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@China Guardian preview in Japan

@China Guardian preview in Chengdu

@ China Guardian preview in Shenzhen

@China Guardian preview in Hangzhou

®China Guardian preview in Shenzhen, from left: Chen Lianyong,
Gao Yuan, Wang Yannan and Chen Dongsheng

®China Guardian preview in Shantou

@Jewelry appreciation lecture

®A get-together with collectors named "under the maidenhair tree”

@The first issue ceremony of China Guardian's ART
COLLECTION, from left: Karen Smith, Wang Yannan, Mary
Stavenogen, Gao Yuan and Mr.& Mrs. Zeng Fanzhi

@Arts appreciation lecture

(@) The enterprisers on the art appreciation lecture

@SPECIAL AUCTION FOR IMPERIAL LIQUOR FROM
THE QING DYNASTY

Guangzhou Guardian International Auctions Co.,
Ltd. sponsored by such units as China Guardian
etc., was set up in Guangzhou. It was a strategic
move for Guardian's all-around exploitation of
domestic auction resources, focusing on the en-
try into the field of non-artistic works auction.
Apart from cultural relics and artistic works
auction, Guangzhou Guardian has also been des-
ignated by Guangdong Provincial People's Gov-
ernment for auctioning seized smuggled goods
and confiscated articles. It has also been quali-
fied by Land and Real Estate Management De-
partment for auctioning real estate properties.
By now, it has conducted 220 various kinds of
auctions with a cumulative business volume of
over 2.47 billion yuan.
According to Li

Qiubo, the concur-
rent General Manager
of
Guardian, in April
1996, Guangzhou
Guardian donated
500,000 yuan for the
setting up of a

Guangzhou

"Guardian Hope Pri-
mary School" in Jiexi
County, Guangdong
Province. It has thus

become the first do-

mestic professional auction company to set up
a "Hope Primary School", winning the applause
from the whole society. In October 2002,
Guangzhou Guardian, in collaboration with some
other institutions, conducted the first power
equity rights auction in China. The auctioned
item -- 35.23% of equity rights of Shajiao B
Power Plant Co., Ltd., Shenzhen -- was sold at
1.4 billion yuan, creating the highest record in
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ORBE(EAZ)MEELERER O®Wang Qingzheng(second from left) visits China Guardian

OOKEHE Shanghai Office

OFEBETLEN G B Rk ok @ @China Guardian preview in Tianjin

®  E 4 ¥ 47 %%@ﬁ’; N @The first meeting of China Association of Auctioneers Art
AT Y I; Committee

CIRMEFEMETHATE ®Found of China Association of Auctioneers

ORZMEERMERR ®Wang Yannan on the auction market seminer

ORZMEETHMERS @The preview of palace lanterns of Tian An Men Square

OREMEETBRITERR ®The auction of palace lanterns of Tian An Men Square

WHIE FYERTHERG KZE. RMB 495,000 @The handing over ceremony of palace lanterns of Tian An

O BB # 7 AR AH K3 RMB 132,000 Men Square

@A VERY RARE AND FINE DOUCAI BOWL Mark and
period of Yongzheng Price: RMB 495,000

@A FINE BLUE AND WHITE ‘DRAGON AND PHOENIX'
BOWL mark and period of Kangxi Price: RMB 132,000
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« e e T N tion item in the history of China's auction
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on, and is ready to seize, any opportunity favor-
14T N R BAS, AT BH R E BIHIA R able to corporate development. At the historic

) 8 A B i e AL B moment of rapid development of information

The management of China Guardian lays stress

technology, China Guardian rapidly integrated
“OETRT OB 4 [ JbeR the resources of traditional auction methods
and online auction platform. On May 5, 2000,

China Guardian announced its cooperation with
FARE AT EIE T IR T A a) ke Softbank Corp. of Japan and PCCW of Hong Kong
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to develop online China Guardian auction
business, building Guardian Online (www.
guaweb.com), a comprehensive auction website,
by fully tapping the world-leading technology
and experience of Internet building and e-com-
merce operation. On June 18 of the same year,
Guardian Online was launched and thereupon
introduced 30 special online auctions covering
a great variety of fine pieces of contemporary
artistic ceramics, post new-age oil paintings, cal-
ligraphy of middle-aged eminent calligraphers,
classic works of veteran engraving artists, choice
works of middle-aged sculptors, Chinese classi-
cal paintings , Chinese modern & contemporary
paintings and jadewares.

In July 2000, Guardian Online acquired
ClubCiti, a large scale auction website, and has
since then provided round-the-clock competi-
tive auction service by re-integrating the
auctionable resources of art, fashion and life.
The easy resource-providing channels, large
registered customer base, vibrant online auc-
tion markets, credit-secured payment form and
smooth logistics service have paved the way for
Guardian Online to become the top auction
website. In 2002, through re-adjustment and
consolidation of business scopes, Beijing Guard-
ian Online E-Commerce Co., Ltd. was renamed
"Beijing Guardian Online Auction Co., Ltd." en-
abling the integration of "online" and "offline"
auctions.

What Lu Ang, the CEO of Guardian Online,
took pride in is the scientific and effective ser-
vice system of Guardian Online, and she thought
that the pursuit of true and effective transac-
tion is a deeper understanding of e-commerce
by Guardian Online. To this end, Guardian
Online has introduced China Economic &
Technological Bonding Company as the third party
guarantor and established a secure and effective
payment system. It has also formed strategic
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@ @ The birth place of the weekend auctions --- Beijing
Chaoyao Gymnasium

@ @The second place of the weekend auctions --- Beijing
Working People's Cultural Palace

®The third place of the weekend auctions --- Beijing Paragon
Hotel

®The fourth place of the week auctions --- Beijing Jian Guo
Garden Hotel

@The group photo of the weekend auctions department

®SPECIAL AUCTION FOR ADVERTISING RIGHT

@INTERNATIONAL WINE AUCTION

@®A VERY RARE AND LARGE CARVED RHINOCEROS
HORN CUP Early Qing Dynasty Price: RMB 451,000

alliance with a number of logistics companies
and built up a distribution network connecting
the nationwide townships as well as the major
cities in the world.

PUTTING CHINA GUARDIAN INTO
A “SAFE BOX”

Many people hold the misconception that the
increasingly-growing Taikang Life Insurance Co.,
Ltd. is a shareholder of China Guardian, but
Chen Dongsheng's explanation surprised them
greatly: China Guardian is the first shareholder
sponsoring Taikang Life
Insurance.

Auction is a brand new

market, and it is especially so

with the auction of cultural rel-
Somnf

ics and works of art. Facing the | ¢4, g§

CHINA DAILY
. RN
risk, Chen Dongsheng began to i d o]

carry out the second-step de- IRaE
velopment strategy upon the a4l
establishment of China Elg
Guardian. Through over two | 5

reality of both opportunity and

years' painstaking efforts and
careful preparation, with the
sponsorship of 16 large-scale
enterprises including China
Guardian, a nationwide
"Taikang Life Insurance Co.,
Ltd." was set up on 22 August
1996 upon the approval of the
People's Bank of China. In No-
vember 2000, Taikang Life In-
surance completed foreign
capital financing and intro-
duced equities from such foreign investors as
Winterthur Life, Banque Leu(Luxembourg) S.A.,
Tetrad Ventures Pet., Ltd. and Softbank Corp. At
present, the total assets of Taikang Life Insurance
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has reached over RMB 18 billion and has estab-
lished 23 subsidiary companies and over 100
central branch offices in the developed areas
such as Beijing, Shanghai and Guangzhou. It has
become a large- and medium-sized life insur-
ance company with 100,000 employees.

Speaking of China Guardian, an economist
thought highly of its rational arrangement of
"Integration of Culture with Business and Long
Term with Short Term" and further joked that "
China Guardian is now in a safe box".

AN EMOTION-PROVOKING INSTANT
OF TEN YEARS

Growing together with China Guardian in the
past decade, those young novices have now be-
come mature. Thinking of the hard work during
the past 3,600 days and nights, talking about
the gratifying achievements, paging through the
China Guardian album of ten years ago and
staring at each other's gray hair on the temple
and wrinkles in the forehead, who can keep
calm and unemotional?

The Chinese Paintings and Calligraphy De-
partment consisting of Hu Yanyan, Liu kai, Luan
Jingli and Zhou Mingzhao can be called a pool
boasting a powerful and complete group of
talents. So far, its auction deal-clinching scale
has accounted for almost half of China
Guardian's business. In talking about the ten
years' development, Hu Yanyan of the Chinese
Paintings and Calligraphy Department seemed
quite sentimental, "Fine works of paintings and
calligraphy come and go, and good friends and
relatives gather and depart. In our hands, the
works of art has materialized and improved its
high value. Unrestrained damage, destruction
and smuggling has been reduced and avoided,

e
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collecting works of art has become a symbol of
respecting culture and upholding good taste,
and a new generation of collectors have been
growing up. The authentication and apprecia-
tion of Chinese Paintings and Calligraphy has
been freed from the pyramid of academics and
has attracted attention from people of much
wider scope. The industry of antiquity has been
given new vitality while extending the tradition.
All these favorable changes are closely related
to our auctions and to each of our friends who
have helped and supported us. We take great
pride in participating in the process".

What Gao Yuan and Song Xinhui from Oil
Paintings and Sculptures facing is a modern art
market with both great potential and challenge.
To this end, Gao Yuan has been devoted to the
study of this new field and has got some insights:
"It is never too late to collect works of art, for it
is a process of accumulation with the passage of
time. In this process, people will taste the plea-
sure of collection and get unexpected invest-
ment returns, and it is particularly true with the
collection of oil paintings. Most oil painting col-
lectors begin collection out of interest, which
motivates them to study oil painting eagerly
and with great concentration and absorb various
information related to oil painting. They take
much delight in authenticating, appreciating
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DPress conference for the found of Guardian Online

@Charlie Y. Cheung (second from right) and Josephine Y.Y.
Leung (first from left) visit China Guardian

®The website of China Guardian (www.Cguardian.com)

@Tai Kang Life Insurance Building

®Tai Kang Life Insurance successfully enlist for stocks from
overseas

®China Guardian preside the charity auction of Beijing In-
ternational School

@The scene of auction for naming and advertising vehicle use
right

®Reporter interview the buyer, Lu Jian

@The scene of auction for advertising right on renowned newspa-

pers in new century
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and collecting oil paintings in their spare time.
Their insight improves constantly as they ac-
quire more experience and knowledge, and their
oil painting collection also makes a mickle from
a little. The investment role of oil painting col-
lection has been brought into play unknowingly.
The stories about oil painting collection that
have taken place over the past years prove to us
that those collectors making collection for
collection's sake from the very beginning usu-
ally get higher investment returns, for the true
collectors are not disturbed by short-term in-
terests or low-price daubs".

In summarizing the achievements in the past
decade, Chen Lianyong, Yan Dongmei and Zhang
Di of Ceramics and Works of Art Department
divided the auction of China Grardian porce-
lain and works of art into two periods of the
first five years and the second five years, and
the dividing line is the Spring Auction 1998.
The first five years was marked by foundation-
laying and flourishing. In this period, 9 special
auctions were held, with transaction volume
totaling over RMB 99 million. The second five
years was marked by active business expansion
and steady development, with 11 special auc-
tions held and a transaction volume totaling over
RMB 140 million. What they are most pleased
about is the deal of over RMB 9.4 million for an
early Qing huanghuali wood wardrobes in a four-
piece set carved with cloud and dragon lines,
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® @ @ @ The stockholders conference and board of directors
of China Guardian

®China Guardian had held auction at Beijing Kunlun Hotel
since October, 1995

®QING DYNASTY GOLD COIN, Year Ting Wei
Estimate: RMB1,000,000-1,100,000

@BLUE, PURPLE AND YELLOW MILITARY STAMPS
Price: RMB1,078,000

®Lu Yanshao COLLECTING HERBAL MEDICINE IN MT.
YANDANG Price: RMB 429,000

which has set a world record in the auction of
classical Chinese furniture.

The analysis of specific auction articles by
Tuo Xiaotang and Li Dongming of Rare Books
Department reflects a much larger context. Ac-
cording to him, book collection has always at-
tracted attention from the state and the com-
mon people. The book collector should not only
have academic and cultural accomplishments
but also need official or commercial fund, and
moreover, book collection is also affected by
the political environment, e.g., peace or war,
changing of current affairs, etc. Books become
scattered before the country gets into unrest,

whereas books become collected after the




country gets united, and therefore, book
collection, though itself a minor activity, re-
flects a much wider social context of rise or
decline of a country. China Guardian has in the
past decade auctioned over 4,000 fine pieces of
ancient and rare edition books, which repre-
sent the academic level of ancient and rare edi-
tion books market in the corresponding period.
Block-printed editions of Song Dynasty and Yuan
Dynasty, transcribed and emended manuscripts,
correspondence of eminent personalities, books
of inscriptions and rubbings, etc., constitute a
really splendid collection. The auctions in the
past decade vary in the individual transaction
volume, but the total amount has reached sev-
eral hundred million, and many of them set a
record in transaction volume in the correspond-
ing period or even up to the present, so they are
really very precious. While people of this age are
lucky enough to have a chance to witness the
fine pieces of ancient books, we should shoulder
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@ Chan Tak Hei interviews with reporter

@Reporters on the auction

@Lu Ji RED PLUM BLOSSOM AND TURTLEDOVES
Price: RMB 2,816,000

@Xu Beihong GALLOPING HORSE Price: RMB 605,000

®A VERY RARE BLUE AND WHITE MOONFLASK
Seal mark and period of Qianlong Price: RMB 330,000

®A VERY RARE AND FINE FAMILLE-ROSE BOWL
mark and period of Yongzheng Price: RMB 1,771,000

@A VERY RARE BLUE AND WHITE PEAR-SHAPED VASE,
YUHUCHUN Ming Dynasty, Hongwu Price: RMB 495,000



the responsibility of protecting and collecting
rare edition books. The ten years' development
of China Guardian also indicates the blossom of
ancient and rare edition books collection, the
prosperity of the people and the powerfulness
of the country.

According to Guo Xueguang, Li Weizhou and
Zhang Xueqing of Stamps and Coins Department,
the collection of postage articles and coins in
China was destroyed in the decade-long holo-
caust of the Cultural Revolution, and the re-
mains dispersed to overseas. An occasional wit-
ness of a big-dragon stamp of Qing Dynasty is
an extremely rare thing. Compared with the
overseas market, the stamp and coin collection
market in China, which has revived after the
Cultural Revolution, is in a primitive state. The
several peaks after the opening of the stamp
market were not entirely attributable to the in-
creasing demand of collection or philately, for
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DO@O@®®DThe scene of preview

®Pan Tianshou EAGLE ON THE MOUNTAIN
Price: RMB 825,000

@Lin Fengmian LANDSCAPE Price: RMB 220,000

@®Fan Zeng ANCIENT HERO Price: RMB 220,000
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the factors of strong speculation and immature
market behavior cannot be eliminated. Under
such circumstances, how to conduct auction is
a very difficult issue. China Guardian has set a
proper keynote for its specialized auction of
postage articles and coins, i.e., focusing on clas-
sical auction articles of profound historical back-
ground and rich cultural implications and com-
promising the domestic market hotspots of post-
age article and coin collection. The nearly 20
special auctions held in the past decade have
formed China Guardian characteristics. Auction
of postage articles and coins has transformed
from a low-level "wholesale market" to high-
level "collection market." The proportion of clas-
sical articles in China Guardian auctions has
increased from the beginning 20% to 80%, which
was praised by experts in this field.

Liu Ying, who is responsible for China
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Guardian's publicity, publishing and legal
affairs, pointed out that China Guardian's steady
development in the past decade can be attrib-
uted to its strong awareness for market explora-
tion and a consciousness to strictly abide by
laws and regulations. Liang Weimin, a photog-
rapher brought up by China Guardian, told us
that China Guardian was his "Alma Mater that
forever merits repayment". The easy-going and
optimistic Ma Wenlei held that there are many
factors for China Guardian's success. Coopera-
tive atmosphere characterized by comfort and
simplicity is one of them.

Chen Yifeng, Qu Ping, Cong peizhuang and
Wang Wenwei of the financial department

D@O@®® @ ®The scenes of previous auctions

@Han Meilin WHITE SWAN/BLACK SWAN
Price: RMB 66,000

@Xu Beihong AT A DESK Price: RMB 2,860,200

@Lin Fengmian LANDSCAPE AFTER SNOW
Price: RMB 968,000

@SUN YAT-SEN COMMEMORATIVE SILVER COIN
Year 18th Estimate: RMB 360,000-460,000

@ Zhu Naizheng AFTER WINTER SPRING CANNOT BE
FAR BEHIND Price: RMB 385,000
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